


















































































































































































Report on Internal Control over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, 
in internal control over compliance with a type of compliance requirement of a federal program that is 
less severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results ofthat testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

Rancho Cucamonga, California 
December 17, 2022 
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CPAs & BUSINESS ADVISORS 

Independent Auditor's Report on State Compliance 

Board of Trustees 
Gavilan Joint Community College District 
Gilroy, California 

Report on State Compliance 

We have audited Gavilan Joint Community College District's (the District) compliance with the types of 
compliance requirements described in the 2021-2022 California Community Colleges Chancellor's Office 
Contracted District Audit Manual applicable to the state laws and regulations listed in the table below 
for the year ended June 30, 2022. 

Opinion 

In our opinion, the District complied, in all material respects, with the compliance requirements referred 
to above that are applicable to the State programs noted in the table below that were audited for the 
year ended June 30, 2022. 

Basis for Opinion 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing 
Standards); and the standards and procedures identified in the 2021-2022 California Community 
Colleges Chancellor's Office Contracted District Audit Manual. Our responsibilities under those standards 
and the 2021-2022 California Community Colleges Chancellor's Office Contracted District Audit Manual 
are further described in the Auditor's Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of the District and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on state compliance 
with the compliance requirements subject to audit in the 2021-2022 California Community Colleges 
Chancellor's Office Contracted District Audit Manual. Our audit does not provide a legal determination 
of the District's compliance with the compliance requirements referred to above. 

What inspires you, inspires us. I eidebailly.com 
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Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements 
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
District's compliance with the requirements listed in the table below. 

Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements listed in the table below has occurred, whether due to fraud or error, and 
express an opinion on the District's compliance based on our audit. Reasonable assurance is a high level 
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the 2021-2022 California Community 
Colleges Chancellor's Office Contracted District Audit Manual will always detect material noncompliance 
when it exists. The risk of not detecting material noncompliance resulting from fraud is higher than for 
that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about the District's compliance with the requirements listed in the table below. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the 2021-2022 
California Community Colleges Chancellor's Office Contracted District Audit Manual, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the District's compliance with the compliance 
requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances. 

• Obtain an understanding of the District's internal control over compliance relevant to the audit 
in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the District's internal control over 
compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any material noncompliance with the requirements listed 
in the table below that we identified during the audit. 
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Compliance Requirements Tested 

In connection with the audit referred to above, we selected and tested transactions and records to 
determine the District's compliance with State laws and regulations applicable to the following: 

Section 411 
Section 412 
Section 413 
Section 421 
Section 423 
Section 424 
Section 425 
Section 426 
Section 427 
Section 430 
Section 431 
Section 444 
Section 475 
Section 490 
Section 491 
Section 492 
Section 499 

SCFF Data Management Control Environment 
SCFF Supplemental Allocation Metrics 
SCFF Success Allocation Metrics 
Salaries of Classroom Instructors (SO Percent Law) 
Apportionment for Activities Funded From Other Sources 
Student Centered Funding Formula Base Allocation: FTES 
Residency Determination for Credit Courses 
Students Actively Enrolled 
Dual Enrollment (CCAP) 
Scheduled Maintenance Program 
Gann Limit Calculation 
Apprenticeship Related and Supplemental Instruction (RSI) Funds 
Disabled Student Programs and Services (DSPS) 
Propositions 1D and 51 State Bond Funded Projects 
Education Protection Account Funds 
Student Representation Fee 
COVID-19 Response Block Grant Expenditures 

The District reports no Apprenticeship Related and Supplemental Instruction (RSI) Funds programs for 
Funding; therefore, the compliance requirements within this section were not applicable. 

The District received no funding through Propositions 1D and 51 State Bond Funded Projects; therefore, 
the compliance tests within this section were not applicable. 

The purpose of this report on state compliance is solely to describe the results of our testing based on 
the requirements of the 2021-2022 California Community Colleges Chancellor's Office Contracted 
District Audit Manual. Accordingly, this report is not suitable for any other purpose. 

Rancho Cucamonga, California 
December 17, 2022 
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►>> 
Schedule of Findings and Questioned Costs 
June 30, 2022 

Gavilan Joint 
Community College District 

eidebanly.com 



FINANCIAL STATEMENTS 

Type of auditor's report issued 

Internal control over financial reporting 
Material weaknesses identified 
Significant deficiencies identified not considered 

to be material weaknesses 

Noncompliance material to financial statements noted? 

FEDERAL AWARDS 

Internal control over major programs 
Material weaknesses identified 
Significant deficiencies identified not considered 

to be material weaknesses 

Type of auditor's report issued on compliance 
for major programs 

Any audit findings disclosed that are required to be reported 
in accordance with Uniform Guidance 2 CFR 200.SlG(a) 

Identification of major programs: 

Name of Federal Program or Cluster 

COVID-19: Higher Education Emergency Relief Funds, 
Student Aid Portion 

COVID-19: Higher Education Emergency Relief Funds, 
Institutional Portion 

Gavilan Joint Community College District 
Summary of Auditor's Results 

Year Ended June 30, 2022 

Unmodified 

No 

None Reported 

No 

No 

None Reported 

Unmodified 

No 

Federal Financial Assistance Listing/ 

Federal CFDA Number 

COVID-19: Coronavirus State and Local Fiscal Recovery Funds 

84.425E 

84.425F 
21.027 

Dollar threshold used to distinguish between type A 
and type B programs: 

Auditee qualified as low-risk auditee? 

STATE COMPLIANCE 

Type of auditor's report issued on compliance 
for state programs: 

$750,000 

No 

Unmodified 
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None reported. 

Gavilan Joint Community College District 
Financial Statement Findings and Recommendations 

Year Ended June 30, 2022 
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None reported. 

Gavilan Joint Community College District 
Federal Awards Findings and Questioned Costs 

Year Ended June 30, 2022 
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None reported. 

Gavilan Joint Community College District 
State Compliance Findings and Questioned Costs 

Year Ended June 30, 2022 
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Gavilan Joint Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

Except as specified in previous sections ofthis report, summarized below is the current status of all audit 
findings reported in the prior year's schedule of findings and questioned costs. 

Federal Awards Findings 

2021-001 Special Tests and Provisions - Enrollment Reporting 

Program Name: Student Financial Assistance Cluster 
Federal Assistance Listing Numbers: 84.007, 84.033, 84.063, and 84.268 
Federal Agency: U.S. Department of Education 
Pass-Through Entity: Direct Funded 

Criteria or Specific Requirement 

0MB Compliance Supplement, 0MB No. 1845-0035 - Institutions are required to report enrollment 
information under the Pell grant and the Direct and FFEL loan programs via the National Student Loan 
Data System (NSLDS). 

Institutions must review, update, and verify student enrollment statuses, program information, and 
effective dates that appear on the Enrollment Reporting Roster file or on the Enrollment Maintenance 
page of the NSLDS Professional Access (NSLDSFAP) website which the financial aid administrator can 
access for the auditor. The data on the institutions' Enrollment Reporting Roster, or Enrollment 
Maintenance page, is what NSLDS has as the most recently certified enrollment information. There are 
two categories of enrollment information: "Campus Level" and "Program Level", both of which need to 
be reported accurately and have separate record types. The NSLDS Enrollment Reporting Guide provides 
the requirements and guidance for reporting enrollment details using the NSLDS Enrollment Reporting 
Process. 

Condition 

Significant Deficiency in Internal Control over Compliance - During testing over the NSLDS reporting 
requirements, the following deficiencies were noted: 

• Thirteen in 60 student effective dates were not accurately reported as NSLDS (dates of change do 
not agree to effective dates). 

• Three in 60 student enrollment statuses were not accurately reported on NSLDS (status per 
student accounts do not agree to status per NSLDS). 

• Four of 60 students did not have enrollment information reported to NSLDS. 

Questioned Costs 

There were no questioned costs associated with the noncompliance. 
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Context 

Gavilan Joint Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

The District disbursed federal financial aid to approximately 1,300 students in the 2020-2021 fiscal year 
that required student enrollment and program enrollment reporting to NSLDS. A sample of 60 students 
were selected for testing. 

Effect 

The District is not in compliance with the federal enrollment reporting requirements described in the 
0MB Compliance Supplement. 

Cause 

The District did not report enrollment information for students under the Pell grant and Direct and FFEL 
loan programs via NSLDS timely and accurately. The administration of the Title IV programs depends 
heavily on the accuracy and timeliness of the enrollment information reported by institutions. 

Repeat Finding: Yes. 

Recommendation 

The District should implement a process to review, update, and verify student enrollment statuses, 
program information, and effective dates that appear on the Enrollment Reporting Roster file or on the 
Enrollment Maintenance page of the NSLDS Professional Access {NSLDSFAP) website. 

Current Status 

Implemented. 
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Gavilan Joint Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

2021-002 Special Tests and Provisions - Gramm-Leach-Bliley Act 

Program Name: Student Financial Assistance Cluster 
Federal Assistance Listing Numbers: 84.007,84.033, 84.063, and 84.268 
Federal Agency: U.S. Department of Education 
Pass-Through Entity: Direct Funded 

Criteria or Specific Requirement 

The Gramm-Leach-Bliley Act (Public Law 106-102) requires financial institutions to explain their 
information-sharing practices to their customers and to safeguard sensitive data (16 CFR 314). The 
Federal Trade Commission considers Title IV-eligible institutions that participate in Title IV Educational 
Assistance Programs as "financial institutions" and subject to the Gramm-Leach-Bliley Act because they 
appear to be significantly engaged in wiring funds to consumers (16 CFR 313.3(k)(2)(vi) . Under an 
institution's Program Participation Agreement with the ED and the Gramm-Leach-Bliley Act, institutions 
must protect student financial aid information, with particular attention to information provided to 
institutions by ED or otherwise obtained in support of the administration of the federal student financial 
aid programs (16 CFR 314.3; HEA 483(a)(3)(E) and HEA 485B(d)(2)). 

Condition 

Significant Deficiency in Internal Control over Compliance - The District did not perform a student 
information security risk assessment as required by the Gramm-Leach-Bliley Act. 

Questioned Costs 

There were no questioned costs associated to the noncompliance. 

Context 

The District processed awards for approximately 1,300 students in 2020-2021 and stores student 
records for several prior year financial aid student records. 

Effect 

The District is out of compliance with 16 CFR 314.4 (b). 

Cause 

The District did not implement policies and procedures to comply with student information security 
required by the Gramm-Leach-Bliley Act during the 2020-2021 fiscal year. 

Repeat Finding: Yes. 
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Gavilan Joint Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

Recommendation 

It is recommended the District designate a person or agency to perform the proper risk assessment 
required by the Gramm-Leach-Bliley Act to ensure the security of student information. 

Current Status 

Implemented. 

2021-003 Reporting 

Program Name: COVID-19: Higher Education Emergency Relief Funds, Student Aid Portion 
Federal Assistance Listing Number: 84.425E 
Federal Agency: U.S. Department of Education 
Pass-Through Entity: Direct Funded 

Criteria or Specific Requirement 

Section 18004(a)(1) of The Coronavirus Aid, Relief, and Economic Security Act requires that institutions 
that received a HEE RF Section(a)(l) award to publicly post certain information on their website. Specific 
to the Student Aid Portion of this award, the following information is required, but not limited to, to be 
published and updated no later than 10 days after the end of each calendar quarter: 

• The total amount of Emergency Financial Aid Grants distributed to students under 
Section 18004(a)(1) of the CARES Act as of the date of submission (i.e., as of the initial report and 
every calendar quarter thereafter). 

• The estimated total number of students at the institution eligible to participate in programs under 
Section 484 in Title IV of the Higher Education Act of 1965 and thus eligible to receive Emergency 
Financial Aid Grants to Students under Section 18004(a)(1) of the CARES Act. 

• The total number of students who have received an Emergency Financial Aid Grant to students 
under Section 18004(a)(1) of the CARES Act. 

• The method(s) used by the institution to determine which students receive Emergency Financial 
Aid Grants and how much they would receive under Section 18004(a)(1) of the CARES Act. 

Condition 

Significant Deficiency in Internal Control over Compliance - During our testing over reporting for the 
Student Aid Portion, we noted that one of the quarterly reports required to be publicly available 10 days 
following the end of each quarter was not posted to the District's website. 

Questioned Costs 

There were no questioned costs associated with the condition identified. 
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Gavilan Joint Community College District 
Summary Schedule of Prior Audit Findings 

Year Ended June 30, 2022 

Context 

The District was required to complete and post on their website four quarterly reports and one 
annual report during the 2020-2021 year. 

Effect 

The District's quarterly student aid portions reports were not uploaded to their website with 10 days of 
the end of the quarter disclosing all of the required information. 

Cause 

There was a lack of oversight for the student aid portion reporting for both meeting the required 
reporting deadline and reporting elements. 

Repeat Finding: Yes. 

Recommendation 

The District should ensure that reporting requirements and deadlines are clearly communicated to all 
staff, and procedures are in place to ensure requirements and deadlines are met. The District should 
also ensure all documentation to support amounts reported is maintained in accordance with document 
retention guidelines. 

Current Status 

Implemented. 
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