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GAVILAN COLLEGE EDUCATION FOUNDATION 
ORGANIZATION 

June 30, 2013 
 
 
 

 
 
 

1. 

The Gavilan College Education Foundation (the "Foundation") is governed by a Board of Directors and is 
a legal entity separate from the Gavilan Joint Community College District (the "District").  The Foundation 
was formed in the early 1990's and became incorporated on May 24, 1994. 
 
The Foundation makes gifts, loans, grants and scholarships in order to promote, foster and implement the 
programs and activities of the District. 
 
The Governing Board and District Administration for the fiscal year ended June 30, 2013 were composed 
of the following members: 
 
 

BOARD OF DIRECTORS 
 
 Members   Office   Term Expires  
 
Douglas Marshall President June 2014 
Tony Marandos Treasurer June 2014 
Steve Kinsella Director, Ex Officio  
Sandy Habr Director June 2015 
Diane Stone Director June 2015 
Jeff Orth Director June 2015 
 
 
 

ADMINISTRATION 
 

Terry Newman 
Senior Director, Administrative Services 

 



 
Crowe Horwath LLP 
Independent Member Crowe Horwath International 
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2. 

 
 
 

INDEPENDENT AUDITOR'S REPORT 
 
 
 
Board of Directors 
Gavilan College Education Foundation 
Gilroy, California  
 
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of Gavilan College Education Foundation (the 
“Foundation”), a nonprofit organization, which comprise the statement of financial position as of June 30, 
2013, and the related statements of activities, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 



 

 
 
 

3. 

Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Foundation as of June 30, 2013, and the results of its operations and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 
 
 
 
 
 
 Crowe Horwath LLP 
 
Sacramento, California 
January 24, 2014 
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GAVILAN COLLEGE EDUCATION FOUNDATION 
STATEMENT OF FINANCIAL POSITION 

June 30, 2013 
 
 
 

 
See accompanying notes to financial statements. 

 
4. 

ASSETS 
 
Cash   $ 164,410 
 
NET ASSETS 
 
Unrestricted $ 1,832 
Temporarily restricted (Note 2)  162,578 
 
   Total net assets $ 164,410 
 
 



GAVILAN COLLEGE EDUCATION FOUNDATION 
STATEMENT OF ACTIVITIES 

For the Year Ended June 30, 2013 
 
 
 

 
See accompanying notes to financial statements. 

 
5. 

  Temporarily 
  Unrestricted   Restricted   Total  
 
Revenues: 
 Donations - scholarships $ - $ 57,373 $ 57,373 
 Donations - other  -  67,584  67,584 
 Event income  -  7,620  7,620 
 Net assets released from restrictions  112,679  (112,679)  - 
 
   Total revenues  112,679  19,898  132,577 
 
Expenses: 
 Program expenses: 
  Athletics  4,621  -  4,621 
  Scholarships  94,961  -  94,961 
  Other programs  13,097  -  13,097 
 
   Total program expenses  112,679  -  112,679 
 
 Supporting services: 
  General and administrative  260  -  260 
 
   Total expenses  112,939  -  112,939 
 
Change in net assets  (260)  19,898  19,638 
 
Net assets, July 1, 2012  2,092  142,680  144,772 
 
Net assets, June 30, 2013 $ 1,832 $ 162,578 $ 164,410 
 



GAVILAN COLLEGE EDUCATION FOUNDATION 
STATEMENT OF CASH FLOWS 

For the Year Ended June 30, 2013 
 
 
 

 
See accompanying notes to financial statements. 

 
6. 

Cash flows provided by operating activities: 
 Change in net assets $ 19,638 
 
     Net increase in cash  19,638 
 
Cash, July 1, 2012  144,772 
 
Cash, June 30, 2013 $ 164,410 
 



GAVILAN COLLEGE EDUCATION FOUNDATION 
STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2013 
 
 
 

 
See accompanying notes to financial statements. 

 
7. 

    General 
   Other and Admin- 
  Athletics   Scholarships   Programs   istrative   Total  
 
Expenses: 
 Scholarships and other awards $ - $ 94,961 $ - $ - $ 94,961 
 Administration  -  -  -  260  260 
 Arts & music  -  -  7,304  -  7,304 
 Events   -  -  5,793  -  5,793 
 Sponsorship  4,621  -  -  -  4,621 
 
   Total expenses $ 4,621 $ 94,961 $ 13,097 $ 260 $ 112,939 
 
 



GAVILAN COLLEGE EDUCATION FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 
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8. 

NOTE 1 – ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES 
 
Organization:  Gavilan College Education Foundation (the "Foundation") is a not-for-profit public benefit 
corporation organized to provide support to various programs and functions of Gavilan Joint Community 
College District (the "District"), as well as to provide a link between the District and the community. 
 
The Foundation was organized for the purpose of providing financial assistance to students in need.  The 
Foundation provides opportunities for members of the community to donate property and money for the 
express purpose, through grants and scholarships, of helping deserving students receive a quality 
education. 
 
In concert with the District and the community it serves, the Foundation commits itself to work toward 
educational excellence, and to assist in the implementation of the mission of the District to provide a 
supportive learning environment enriched by diversity, which promotes personal and professional 
success, leadership, innovation, responsibility, and a sense of community. 
 
Basis of Accounting:  The accompanying financial statements have been prepared on the accrual basis of 
accounting.  Under this method, revenues are recorded when earned and expenses are recognized when 
they are incurred in accordance with accounting principles generally accepted in the United States of 
America. 
 
Basis of Presentation:  The Foundation has adopted the provisions of Codification Topic 958-605, 
Accounting for Contributions Received and Contributions Made, and Codification Topic 958-205, Financial 
Statements of Not-for-Profit Organizations.  Accordingly, the net assets of the Foundation and changes 
therein are classified and reported as follows: 
 

 Unrestricted net assets – Net assets not subject to donor-imposed stipulations. 
 
 Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that will be 

met either by actions of the Foundation and/or the passage of time. 
 
The Foundation has determined they have no endowments that would be considered permanently 
restricted. 
 
Expenses are reported as decreases in unrestricted net assets.  Gains and losses on investments and 
other assets or liabilities are reported as increases or decreases in unrestricted net assets unless their 
use is restricted by explicit donor stipulation or by law.  Expirations of temporary restriction on net assets 
(i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are 
reported as net assets released from restrictions. 
 
Cash Equivalents:  The Foundation considers all highly liquid investments with original maturity dates of 
three months or less as cash equivalents. 
 
Concentration of Credit Risk:  The Foundation maintains its cash in bank deposit accounts which, at 
times, may exceed federally insured limits.  The Foundation has not experienced any losses in such 
accounts.  Management believes the Foundation is not exposed to any significant credit risk related to 
cash. 
 
The Foundation limits custodial credit risk by ensuring uninsured balances are collateralized by respective 
financial institution.  Cash balances held in banks are insured up to $250,000 and non-interest bearing 
cash balances held in banks are fully insured by the Federal Deposit Insurance Corporation (FDIC) and 
are collateralized by the respective financial institution.  At June 30, 2013, the carrying amount of the 
Foundation's cash on hand and in banks was $164,410 and the bank balance was $179,611, all of which 
was fully insured by the FDIC. 



GAVILAN COLLEGE EDUCATION FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 
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9. 

NOTE 1 – ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Contributions:  Contributions are recognized as revenues in the period received.  Unconditional promises 
to give (pledges) are recognized as revenue when the commitment is communicated to the Foundation.  
Conditional promises to give are not recognized until they become unconditional, that is, when the 
conditions on which they depend are substantially met.  Contributions of assets other than cash are 
recorded at their estimated fair value at the date of donation.  Contributions are considered available for 
unrestricted use unless specifically restricted by the donor. 
 
Functional Allocation of Expenses:  The costs of providing the various programs have been summarized 
on a functional basis in the statement of functional expenses.  Accordingly, certain costs have been 
allocated among the programs and activities benefited. 
 
District Support:  District support is accrued when awarded by the Foundation for the benefit of the District 
and is unconditional. 
 
Tax Status:  The Foundation is exempt from federal income and California franchise taxes under Section 
501(c)(3) of the Internal Revenue and corresponding California provisions.  Accordingly, no provision for 
income taxes has been recorded in the financial statements.  The Foundation has also been classified as 
an entity that is not a private foundation within the meaning of Section 509(a) of the Internal Revenue 
Code.  The Foundation annually files Forms 990, 199 and RRF-1 with the appropriate agencies. 
 
The Foundation has accounted for uncertainty in income taxes as required by the Accounting for 
Uncertainty in Income Taxes Topic of the Financial Accounting Standards Board (FASB) Accounting 
Standards Codification.  The Foundation uses a comprehensive model for recognizing, measuring, 
presenting and disclosing in the financial statements tax positions taken or expected to be taken on a tax 
return.  A tax position is recognized as a benefit only if it is "more likely than not" that the tax position 
would be sustained in a tax examination, with a tax examination being presumed to occur.  The amount 
recognized is the largest amount of tax benefit that is greater than 50% likely of being realized on 
examination.  For tax positions not meeting the "more likely than not" test, no tax benefit is recorded.  The 
effect of applying this model and the resulting identification of uncertain tax positions, if any, were not 
considered significant for financial reporting purposes. Management does not expect the total amount of 
unrecognized tax benefits to significantly change in the next 12 months. Interest and penalties on tax 
assessments are classified as an expense when incurred.  
 
The Foundation would recognize any interest and penalties related to unrecognized tax benefits in tax 
expense. During the year ended June 30, 2013, the Foundation did not recognize any interest or 
penalties. The Foundation is subject to the filing of U.S. Federal and California informational returns. 
Federal returns for 2010 through 2012 and California returns for 2009 through 2012 are currently open for 
potential Federal and State examination. 
 
Use of Estimates:  The preparation of the financial statements in conformity with accounting principles 
generally accepted in the United States of America requires that management make estimates and 
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses 
during the reporting period. 
 
Subsequent Events:  The Foundation reviewed all events occurring from June 30, 2013 through 
January 24, 2014, the date the financial statements were available to be issued, and no subsequent 
events occurred requiring accrual or disclosure. 
 
 
 



GAVILAN COLLEGE EDUCATION FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

June 30, 2013 
 

 
 

 
 
 

10. 

NOTE 2 – TEMPORARILY RESTRICTED NET ASSETS 
 
A summary of temporarily restricted net assets are as follows at June 30, 2013: 
 
Scholarships $ 31,395 
Puente  71,583 
Bach to blues  11,135 
Athletics  24,262 
Other   24,203 
 
    $ 162,578 
 
 
Temporarily restricted net assets were released from restrictions by incurring expense satisfying the 
purpose of the restriction or by the passage of time during the year ended June 30, 2013: 
 
Funds drive $ 230 
Retirement dinner  5,563 
Rams Pepsi  4,621 
Music program  600 
Bach to blues  1,600 
Art program  5,104 
Arthur N. Rupe  42,000 
Scholarships  52,961 
 
   Total net assets released from restriction $ 112,679 
 
 
NOTE 3 – IN-KIND DONATIONS 
 
The Foundation receives in-kind donations to be used or sold as determined by the Board.  The Board's 
policy is to hold the items until such time when they can be sold and the money placed in the appropriate 
fund.  There were no in-kind donations for the year ended June 30, 2013. 
 
 


